2.0 Development Trends

2.1 Summary

T he Albuquerque area’s urban growth pattern is tied to the locations of vacant

developable land and land that is suitable for redevelopment. The purpose
of this analysis is to identify the current vacant and under-used land supply in
the metropolitan area, quantify historic land absorption, and compare supply
and demand.

The land supply analysis focuses on readily available information supplemented
with original survey research. Information was analyzed for two types of geographic
subareas. First, we examine a set of three concentric rings. The information was
compiled for three areas: 1960 City Boundary, an area representative of older,
established neighborhoods; the area generally served by the City’s water system,
which is representative of the area with existing urban services; and urban or
urbanizing land in Bernalillo County that is outside the current Water Service
Area.
» 1960 City Boundary

The area within the 1960 City Boundary is considered to be an infill area. Land
within this area has had municipal infrastructure and services for many years,
and new development within this served area is considered to contribute to
Comprehensive Plan goals regarding a compact urban form.

* Water Service Area

The current Water Service Area is served (though not completely) by City of
Albuquergue water and sewer systems, and other municipal services are provided
within the portion of the Water Service Area that is in the City limits. This area
is the location of much of the new development in the urban area.

* Qutside the Water Service Area

The area outside the City’'s Water Service Area encompasses the remainder of
land in Bernalillo County, excluding the East Mountains and the Indian
reservation. It includes land served by other utility companies (principally New
Mexico Utilities) and land that currently has no urban services. The City of
Albuquerque provides all services but water and sewer to portions of this area
that are within the municipal limits. Other portions of the area receive services
other than sewer and water from Bernalillo County or smaller municipalities.

We also compile and analyze data by Community Planning Area. The Albuquerque
area in the mid-1990s was divided into 10 such areas based mainly on residents’
perceptions of community. Community Planning Areas are being used primarily
for planning and organization of neighborhood groups. The analysis results are
summarized in the following sections.
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Historic Demand for Land

e Single family development accounted for 65% of land absorption from 1990-
1997. Less than 10% of new single family units and 6% of land absorption were
within the 1960 City Boundary.

e Multifamily housing accounted for 5% of land absorption. Most new construction
from 1990-1997 was in the far northeast (Foothills Community Planning Area)
and northwest.

e Multifamily housing accounted for 13% of total housing units built from 1990-
1998. This may be a trend toward more compact development or part of the
cyclical nature of multifamily construction.

* 45% of single family units were built in the northwest mesa (West Community
Planning Area), and one-third of total land absorption was in this Community
Planning Area. Densities were average for the community planning areas at five
units per acre.

* Non-residential development accounted for 30% of total land absorption. Non-
residential development is likely to occur in areas with an established population
base. From 1990-1997, 34% of non-residential land absorbed was located in
the 1960 City Boundary, 48% was in the Water Service Area, and 18% was
Outside the Water Service Area.

e Parks and rights-of-way increase total land absorption by about 15%.

Total demand for land from 1990-1997 is shown in Table 1.
Table 1 Historic Land Absorption by Area, 1990-1997

Average Annual Total
Area Absorption (Acres) (%)
1960 City Boundary 130 12
Water Service Area 537 50
Outside Water Service Area 409 38
Total 1,076 100

» Single family densities are more than twice as high in the older infill areas than
at the fringe. (These are averages across areas; individual developments vary.)
Multifamily and commercial densities are uniform and relatively low. Residential
densities and non-residential floor area ratios are shown in Table 2.

Table 2 Development by Area, 1990-1997

Single Family Multifamily Non-residential
Area (units/ac) (units/ac) Floor Area Ratios
1960 City 5.7 21 .20
Boundary
Water Service 45 18 18
Area
Outside Water 2.8 18 .16
Service Area
Total 3.9 18 0.18
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Land and Building Values

Residential

* New housing prices and existing home prices are highest in the northeast part
of the urban area and lowest in the southwest.

e Existing neighborhoods provide moderately priced housing. Prices for existing
homes generally parallel new home prices, with higher priced new housing in
areas with high priced existing housing and lower priced new housing in areas
with lower priced existing homes.

Non-Residential

e Over half of the existing retail space is within the 1960 City Boundary. Downtown
has a high retail vacancy rate, with almost one-quarter of total space vacant.
Downtown also has the lowest rents. In the second quarter of 1998, 1.5 million
square feet of retail space were available.

e Three-fourths of existing office space is located within the 1960 City Boundary. The
areas with the highest amounts of space are Downtown and Uptown. The highest
vacancies are in Downtown and the area near Albuquerque International Airport.
Most new office construction is taking place in the North I-25 area. In the second
quarter of 1998, 1.1 million square feet were vacant.

» Most industrial space is within the 1960 City Boundary. Again, Downtown has the
highest vacancy rate. Nearly half of all industrial square footage is in the North 1-25
area. In the second quarter of 1998, 2.4 million square feet were vacant.

e Overall, five million square feet of non-residential space were vacant in mid-1998.
Average annual construction, including public buildings and owner occupied
buildings, is about 2.2 million square feet. Downtown appears to be the least
competitive area in all non-residential categories.

* Most actively marketed vacant land is on the West Side and in the South Valley.
Limited numbers of parcels are on the market in other areas, even though land is
vacant.

Vacant and Redevelopable Land Supply

Vacant land in the urban area was estimated from Albuquergue geographic
information system (AGIS) land use data. Areas not considered suitable or available
for development in the context of this analysis are lands within Indian reservations,
public open space, 100-year flood hazard areas, areas with poor soils, and landfills.
Several large land areas at the urban fringe outside the Water Service Area have
been subdivided into small parcels with multiple owners. Fragmented ownership is
an impediment to development. Over the long term, flood hazard areas, poor soils,
and fragmented ownership can be mitigated, but usually at increased cost.

Land potentially suitable for redevelopment was identified by comparing the value of
site improvements to the value of the land. Parcels with improvements valued at
less than the land value were identified as potential redevelopment parcels.
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The total vacant land supply is 91,897 acres, of which 2,240 acres are located
within the 1960 City Boundary, 12,232 acres are within the City of Albuguerque’s
Water Service Area, and 77,425 acres are Outside the Water Service Area. An
additional 10,000 acres, 80% of which are located Outside the Water Service
Area, are impacted by flood hazard areas and poor soils, impediments that can
be mitigated.

The geographic distribution of vacant and redevelopable land by community
planning area is shown in Table 3. To be conservative, land impacted by flood
hazard areas and poor soils is not shown in the total.

Key findings of the analysis of land supply are as follows:

* Nearly 92,000 acres of vacant land that is not impacted by landfills, flood hazards,
or poor soils exist within the study area. Of these, 2,240 acres are located within
the 1960 City Boundary. An additional 12,232 acres are located outside the
1960 City Boundary but within the Water Service Area. These areas do not
include land served by other utility companies, which also have potential for
urban development.

Table 3 Vacant and Redevelopable Land by Community Planning Area,
May 1998
CPA Vacant Land Redevelopable Land Total
Central Abq. 337 111 448
E Gateway 867 251 1,118
Foothills 672 58 730
Mid-Heights 326 680 1,006
N Abg. 2,693 315 3,008
N Valley 2,415 2,143 4,558
Near Heights 894 277 1,171
South Valley 3,196 1,727 4,923
SW Mesa 15,438 322 15,760
W Side 8,685 322 9,007
NE Outside 132 0 132
SE Outside 9,485 0 9,485
SW Outside 20,640 0 20,640
NW Outside 26,117 0 26,117
Total 91,897 6,206 98,103

e Over 6,000 acres of land within the 1960 City Boundary and Water Service Area
are potentially redevelopable, based on the value definition.

e The analysis of redevelopable land indicates a pattern of declining value of
improvements and increasing land values in older commercial strips along most
of the arterial streets within the 1960 City Boundary. Public incentives may be
needed to encourage redevelopment of these properties.

e Vacancy rates for non-residential buildings are highest in the Downtown, and
rents for non-residential space are lowest.
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Comparison of Projected Demand with Land Supply
Three growth scenarios were developed for analysis. These are:

Trend Scenario. A continuation of historic development patterns with most new
development at the fringe of the urban area. The Middle Rio Grande Council of
Governments (MRGCOG) developed and used this scenario as a base case for
regional planning purposes.

Balanced Scenario. A more compact urban form with a balanced distribution of
employment east and west of the river. This scenario also emphasizes more intense
development along Central Avenue and Isleta Boulevard to 4" Street. These corridors
present opportunities for transit service.

Downtown Scenario. This scenario emerged from the Transportation Evaluation
Study. It concentrates employment growth in the Downtown, University of New
Mexico, and Uptown areas, creating a major employment center in central
Albuquerque. Residential and employment densities are increased in these
centers as well as in major transportation corridors.

Population and employment projections by area for each scenario are shown in
Table 4.

Table 4 Population and Employment Projections to 2020

1995 Trend Scenario Balanced Scenario Downtown
Scenario

CPA Pop. Emp. Pop. Emp. Pop. Emp. Pop. Emp.
Central Abg. 19,247 31,650 19,232 37,208 29,756 38,084 25,343 52,561
E Gateway 52,007 14,478 55,327 20,294 55,327 19,353 55,352 20,340
Foothills 45,431 8,565 52,324 12,538 52,114 11,950 52,649 11,057
Mid-Heights 82,276 64812 80,863 79,577 83,863 76,383 82,009 89,176
N Abg. 40,887 14231 56,755 19,019 54,986 17,820 58,447 18,445
N Valley 49,999 55887 57,342 91,361 60,318 82,343 60,147 88,212
Near Heights 77,991 63700 77,606 79,616 88,606 80,396 81,893 83,108
S Valley 43,009 9278 46,350 16,458 51,652 16,320 46,509 15,275
SW Mesa 33,887 6101 60,395 17,263 45,182 37,785 55,000 13,782
W Side 47,322 10634 106,244 40,717 93,196 34,222 104,862 37,500
SE Outside 8,717 20,350 20,558 26,238 29,758 30,548 18,659 19,620
SW Outside 1" 90 28 194 27 94 9 90
NW Outside 1,311 86 6,784 6,926 1,545 3,225 1,099 86
Total 502,095 | 299,862 | 639,808 | 447,409 | 646,330 | 448,523 | 641,978 | 449,252

Future demand for land was estimated by area for each of these scenarios and
compared to the supply. Table 5 summarizes the total demand for land and the
supply of vacant and redevelopable land.
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Table 5 Projected Demand for Land by Community Planning Area to
2020, Acres

Total Demand for Land
25% More Efficient
Land Supply Current Densities Use of Land*
Vacant Redevelopable
CPA Land Land Trend Balanced | Downtown Balanced Downtown

Central Abq. 337 111 82 187 362 150 290
E Gateway 867 251 337 311 340 249 272
Foothills 672 58 613 588 620 470 496
Mid-Heights 326 680 106 152 163 122 130
N Abqg. 2,693 315 2,147 1,892 2,351 1,514 1,881
N Valley 2,415 2,143 2,674 3,253 3,335 2,602 2,668
Near Heights 894 277 235 340 321 272 257
S Valley 3,196 1,727 959 1,913 930 1,530 744
SW Mesa 15,438 322 1,756 2,317 1,328 1,854 1,062
W Side 8,685 322 5,899 4,600 5,639 3,680 4,511
NE Outside 132 0 28 26 28 26 28
SE Outside 9,485 0 1,177 2,078 716 1,663 573
SW Outside 20,640 0 7 1 0 1 0
NW Outside 26,117 0 860 1020 82 0
Total 91,897 6,206 16,880 17,760 16,133 14,215 12,912

* For an explanation of this standard, see the main section of this chapter.

The findings of the demand analysis are as follows:

e Vacant and redevelopable land within the Water Service Area can accommodate more
growth than would occur under any of the three scenarios over the next 20 years.

» Occupancy of existing vacant space, additional redevelopment, or higher density new
development will enable existing areas to accommodate more development than shown
in the analysis. For example, under the Downtown Scenario, higher density non-residential
development and absorption of existing commercial and office space will meet the demand
for land in the Central Business District.

e Land holdings, recent annexations, and plans for Westland, Mesa del Sol, and Quail
Ranch planned communities contain an inventory of vacant land equivalent to more than
50 years’ demand in these market areas, even in the Trend Scenario. The total inventory
of vacant land outside the Water Service Area is the equivalent of several decades of City
and County land consumption. Phasing of urban services to the master planned
communities proposed for these properties must be planned carefully.

e Public policies that encourage investment in established areas and discourage
disinvestment are critical to realization of the vision of a compact urban area as envisioned
in the Comprehensive Plan and the Transportation Evaluation Study.
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2.2 Introduction

The Albuquerque area’s potential for urban growth is tied to the locations of vacant
developable land and land that is suitable for redevelopment. The purpose of this analysis
is to identify the current vacant land supply in the metropolitan area, quantify historic
land absorption, and determine the development potential of the remaining vacant land.

The land supply analysis focuses on readily available information wherever possible but
is supplemented with original survey research. Information was analyzed for two types
of geographic subareas. First, information was compiled for three concentric “rings” of
the region—the 1960 City Boundary, the Water Service Area, and urban or urbanizing
land Outside the Water Service Area. The second subareas used for analysis are
Community Planning Areas, which allow analysis by geographic area of the City. Figure
1 (pg.13) shows the 1960 City Boundary and current Water Service Area. Figure 2
(pg.15) shows Community Planning Areas. Figure 3 (pg.17) shows the areas serviced
by water and wastewater systems.

The area within the 1960 City Boundary is considered to be an infill area. Land within
this area has had municipal infrastructure and services for many years, and new
development within this served area is considered to contribute to Comprehensive Plan
goals regarding a compact urban form.

The current Water Service Area is also served (though not completely) by City water and
sewer systems. This area is the location of much of the new development in the urban
area, and services are being extended to serve the area.

The area Outside the Water Service Area includes land served by other utility companies,
principally New Mexico Utilities, and land that currently has no urban services. The
City of Albuquerque provides all services but water and sewer to portions of this area
that are within the municipal limits. Other portions of the area receive services other
than sewer and water from Bernalillo County or smaller municipalities.

A number of maps were created for use in the analysis of growth trends, vacant and
redevelopable land, and development constraints. A listing of maps used in the analysis
is found in the References.

This chapter contains the following sections:

Historic Demand for Land. This section of the report documents the historic demand
for land in the Albuquerque urban area, including the historic rate of land absorption by
area and type of land use, characteristics of land development by area, and pricing
information for residential and non-residential real estate.

Vacant and Redevelopable Land. This section documents the current supply of vacant
developable land and estimates redevelopable land in the urban area.

Projected Demand for Land. This section evaluates growth projections for the urban
area and estimates the future demand for residential and non-residential land by area.
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Growth Related Policies. This section updates work completed in the
Transportation Evaluation Study, a prior analysis of development policies. New
plans and policies adopted since the completion of the Transportation Evaluation
Study are summarized, and the implications of these policies for a local growth
strategy are discussed.

2.3 Historic Demand for Land

The urban area’s historic rate of new construction indicates the demand for land
from 1990-1997. Demand for land is characterized by historic land absorption,
residential densities, non-residential floor area ratios, and market segments as
defined by price by area. This section summarizes demand for land and
characteristics of development by area for the Albuquerque urban area.

2.3.1 Historic Land Absorption, 1990-1997

City of Albuquerque and Bernalillo County building permits from 1990-1997
were used to derive estimates of the total amount of land absorbed by
development over this period. The study analyzed development by three main
types: single family residential, multifamily residential, and non-residential. Total
units and acreage were analyzed for residential absorption. Total square feet
and acreage were analyzed for all other land uses.

The study also examined the geographical location of new construction. One set
of tables (Tables 6-7; pg.21, 10-11; pg. 23, and 14-15; pg. 25) indicates whether
the various types of development fell within (1) the 1960 City Boundary (the
infill area), (2) the Water Service Area, or (3) the area Outside the Water Service
Area that is bounded by the Sandia Mountains to the east, the Sandia Reservation
and Sandoval County line to the north, the Bernalillo County and Isleta
Reservation line to the south, and Rio Puerco to the west.

The areas outside the City’s utility service area have on-site systems or are served
by other utility companies, as shown in Figure 3 (pg. 17). Public utility systems
enable relatively dense development, and on-site systems limit lot sizes to a
minimum of 0.75 acre. New Mexico Utilities, which serves far northwest
Albuquerque and Paradise Hills, provides both water and wastewater service.
Development within the New Mexico Utilities service area is at typical urban
densities. Sandia Utilities provides water service only. Densities in areas served
by Sandia Utilities are similar to rural densities (1 du/ac).

Figure 4 (pg.19) shows the locations of permits issued by the City of Albuquerque
for these areas from 1990-1997. Geo-coded permit data were not available for
Bernalillo County, so Figure 4 does not include the locations of development
within the study area but outside the City Boundary.

A second set of tables (Tables 8-9; pg.22, 12-13; pg. 24, and 16-17; pg. 26)
assigns the various types of development to one of the City’s 10 Community
Planning Areas. This further clarifies which parts of the City are experiencing
fast or slow growth. Not all development is accounted for by building permits.
To obtain a more accurate estimate of total land absorption, the land used each
year for public rights-of-way and parks were added to the estimate.
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Residential Land Absorption

Single Family Development

Single family housing is the largest category of land development, accounting
for approximately 65% of all land used for urban development in the urban area.
The category includes single family houses, townhouses and patio homes, and
mobile homes. As shown in Tables 6 and 7, most new residential construction
has taken place outside the 1960 City Boundary. Less than 10% of new single
family units, using 6% single family acres, can be classified as infill.

Table 6 Single Family Residential Land Absorption by Year and Area,

Units
Area 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | Total Avg.
1960 City 124 | 129 154 157 233 280 328 266 | 1,671 209

Boundary

Water Service 926 988 1,497 | 1,915 | 2,023 | 1,706 | 1,665 | 1,447 | 12,167 | 1,521
Area

Outside 219 113 461 410 807 | 1,073 987 | 1,083 | 5,153 644
Water Service

Area

Total 1,270 | 1,230 |2,112 | 2,482 | 3,063 | 3,059 |2980 |2,796 | 18,991 | 2,374

Note: Some columns may not total correctly due to rounding. Totals are correct.
Source: City of Albuquerque and Bernalillo County Building Permits

Table 7 Single Family Residential Land Absorption by Year and Area,

Acres
Area 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | Total | Avg.
1960 City Boundary 19 21 32 32 43 48 69 30 294 37
Water Service Area 174 | 183 312 399 509 423 361 322* | 2,683 | 335

Outside Water Service 83 47 180 156 343 391 268 391* | 1,859 | 232
Area

Total 276 251 524 587 895 862 698 743 | 4,836 | 605

*Acreage data estimated.
Note: Some columns may not add due to rounding. Totals are correct
Source: City of Albuquerque and Bernalillo County Building Permits

Most single family development in Albuquerque takes place in new subdivisions
located at the edges of the urban area. Tables 8 and 9 show the number of single
family units and acreage for Community Planning Areas.

The largest amount of single family development over the past eight years occurred
in the West Side Community Planning Area, which is the northwest mesa of
Albuquerque. This area accounted for 45% of the units built and more than 36%
of the acres developed within the 10 Community Planning Areas.

The four other fastest developing Community Planning Areas for single family

PLANNED GROWTH STRATEGY



housing were North Albuquerque, Foothills, Southwest Mesa, and East Gateway
(for number of units) or South Valley (for acreage). These areas are all located at
the urban fringe.

Table 8 Single Family Residential Land Absorption by Year and
Community Planning Area, Units

CPA 1990 | 1991 | 1992 | 1993 | 1994 | 1995| 1996 | 1997 | Total | Avg.
ggg_tra' 10| 18 20| 12 12| 23 44 | 16 155119
EGateway | 118 | 134 | 136 | 240 | 332 | 202 | 212 | 123 | 1497 | 187
Foothills 244 | 276 | 466 | 278 | 221 | 133 176 | 220 | 2,014 | 252
Mid-Heights 1 3 0 3 9| 31 16 | 13 76 10
N Abg. 219 | 262 | 485 | 439 | 611 | 363 | 332 | 432 | 3143 | 393
N Valley 52| 53 95 | 136 | 133 | 121 | 128 | 114 832 | 104
H:%rhts 7 3 7| 43 48| 16 39 | 29 192 24
S Valley 80 | 42 74| 72 98 | 117 82| 86 651 81
SW Mesa 67 | 30 37 | 48 87 | 562 | 529 | 375 | 1735 | 217
W Side 405 | 402 | 756 | 1,194 | 1,502 | 1,488 | 1421 | 1380 | 8548 | 1,069
Total 1203 | 1,223 | 2,076 | 2,465 | 3,053 | 3,056 | 2,979 | 2,788 | 18,843 | 2,355

Note: Some columns may not add due to rounding.
Source: City of Albuquerque and Bernalillo County Building Permits

Table 9 Single Family Residential Land Absorption by Year and
Community Planning Area, Acres

CPA 1990 1991 1992 1993 1994 1995 1996 1997 | Total | Avg.
Central Abq. 1 3 2 2 2 3 6 2 21 3
E. Gateway 18 23 31 48 60 32 35 23 270 34
Foothills 42 46 94 55 93 60 43 48 481 60
Mid-Heights 0.1 0.4 0 0.6 1 2 2 1 7 1
N Abq. 60 54 132 120 226 145 115 105* 852 107
N Valley 19 18 33 43 50 43 33 22 261 33
Near 1 0.5 1 8 7 3 11 2 34 4
Heights

S Valley 43 31 68 67 84 87 81 26* 461 61
SW Mesa 16 8 19 20 35 99 126 44 367 46
W Side 60 62 134 211 305 385 247 243 1,647 206
Total 260 246 514 575 863 859 699 516 4,532 566

* Excludes county acreage
Note: Some columns may not add due to rounding.
Source: City of Albuquerque and Bernalillo County Building Permits
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Multifamily Development

Only a few multifamily projects have been built per year since 1990. As a result,
the rate of multifamily construction varies significantly from year to year, and
the location of new construction also varies. Multifamily units accounted for
only 13% of the total housing units built between 1990-1993, but increased to
34% of the total over the next four years. It is difficult to forecast whether this is
a trend toward more compact growth or part of the cyclical nature of multifamily
construction. As shown in Table 10, most multifamily construction has taken
place in the Water Service Area or Outside the Water Service Area in the northwest
mesa. However, in 1996, almost half of new multifamily units were built within
the 1960 City Boundary

Table 10 Multifamily Residential Land Absorption by Year
and Area, Units

Area 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | Total | Avg.
1960 City Boundary 146 47 63 113 75 16 465 22 947 118
Water Service Area 281 | 216 6| 182| 1,135 | 514 | 493 | 306 | 3,133 | 392
Outside Water Service 0 0 0 0 617 | 1,360 72| 1,154 | 3,203 400
Area

Total 427 263 69 295 | 1,827 | 1,890 | 1,030 | 1,482 7,283 910

Source: City of Albuguerque and Bernalillo County Building Permits

Multifamily construction is cyclical, with annual absorption since 1990 ranging
from two to 131 acres. An average of 50 acres per year are absorbed for multifamily
construction. Table 11 summarizes land absorption by community planning area.

Table 11 Multifamily Residential Land Absorption by Year and Area,

Acres
Area 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | Total Avg.
1960 City Boundary 4 2 2 5 2 1 27 1.5 45 6
Water Service Area 5 10 .28 15 67 39 26 13 175 22
Outside Water Service 0 0 0 0 32 91 4 53 180 23
Area
Total 9 12 2 20 101 131 57 68 400 50

Source: City of Albuguerque and Bernalillo County Building Permits

The West Side Community Planning Area captured the largest share of multifamily
units, nearly half the total units and acres, as shown in Tables 12 and 13. This
pattern followed the trend of single family housing development. The closest
competitor was the Foothills area in the northeast.
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Table 12 Multi-Family Residential Land Absorption by Year and
Community Planning Area, Units
CPA 1990 1991 1992 1993 1994 1995 1996 1997 | Total Avg.
Central Abq. 0 0 0 0 0 3 10 3 16 2
E Gateway 0 0 0 0 0 16 4 3 23 3
Foothills 244 262 9 10 734 298 124 4| 1,685 211
Mid-Heights 0 1 56 200 0 0 6 0 263 33
N Abq. 40 0 0 76 424 0 0 294 834 104
N Valley 0 0 4 0 4 2 10 20 40 5
Near 143 0 0 0 1 170 10 328 41
Heights
S Valley 0 0 0 0 0 90 12 0 102 13
SW Mesa 0 0 0 0 32 0 464 0 496 62
W Side 0 0 0 4 633 | 1,480 230 1148 | 3,495 437
Total 427 263 69 294 | 1,827 | 1,890 | 1,030 | 1,482 | 7,282 910
Source: City of Albuquerque and Bernalillo County Building Permits
Table 13 Multi-Family Residential Land Absorption by Year and
Community Planning Area, Acres
CPA 1990 1991 1992 1993 | 1994 1995 1996 1997 | Total Avg.
Central Abq. 0.0 0.0 0.0 0.0 0.0 0.2 0.3 0.3 1.0 0.1
E Gateway 0.0 0.0 0.0 0.0 0.0 1.0 0.4 0.2 2.0 0.3
Foothills 5.0 12.0 0.3 0.4 48.0 26.0 5.0 0.5 97.3 | 12.2
Mid-Height 0.0 0.0 2.0 8.0 0.0 0.0 0.4 0.0 10.0 1.3
N Abg. 1.0 0.0 0.0 11.0 23.0 0.0 0.0 15.0* | 50.0 6.0
N Valley 0.0 0.0 0.2 0.0 0.3 0.2 0.4 0.7 1.8 0.2
Near 4.0 0.0 0.0 0.2 0.0 0.1 7.0 0.5 1.7 1.5
Heights
S Valley 0.0 0.0 0.0 0.0 0.0 6.0 0.5 0.0* 7.0 0.9
SW Mesa 0.0 0.0 0.0 0.0 0.0 0.0 31.0 0.0 31.0 3.9
W Side 0.0 0.0 0.0 0.1 31.0 97.0 13.0 51.0 | 1921 24.0
Total 10.0 12.0 2.5 19.7 1 102.3 | 130.4 58.1 68.2 | 403.9 50.5

* Excludes County acreage
** Missing some acreage

Source: City of Albuquerque and Bernalillo County Building Permits

Non-Residential Land Absorption

Non-residential development (commercial, office, institutional, and industrial)
accounted for only 30% of the acres developed in the Albuquerque area over the
past eight years. This type of development was more evenly distributed among
the three areas of the city than residential development.
the new non-residential square footage was built in the current Water Service
Area (compared with 58% of residential units), more than a third occurred within
the 1960 City Boundary (compared with 10% of residential units). The outside
area captured less than 20% of the total non-residential square footage (Tables

14 and 15; pg. 25).

While nearly half of
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Table 14 Non-Residential Land Absorption by Year and Area, Square

Feet

Area 1990 1991 1992 1993 1994 1995 1996 | 1997 Total Avg.
*

1960 C|ty 511,771 412,846 561,899 876,614 1,147,777 718,889 1,061,665 0 5,291,461 755,923
Boundary
Water 813,995 716,486 418,888 932,215 810,215 | 1,719,181 | 2,043,797 0 7454777 | 1,064,968
Service Area
QOutside 336,518 219,095 191,913 111,608 155,445 1,381,426 465,665 0 2,861,670 408,810
Water
Service Area
Total 1,662,284 1,348,427 1,172,700 1,920,437 2,113,437 3,819,496 3,571,127 0 15,607,908 2,229,701

* Some data are not available for Bernalillo County (26 of 181 building permits)
Source: City of Albuquerque and Bernalillo County Building Permits

Table 15 Non-Residential Land Absorption by Year and Area, Acres

Area 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 1997* | Total | Avg.
1960 City Boundary | 49 46 114 68 131 80 124 0 612 87
Water Service Area | 153 105 67 136 108 206 194 0 969 138
Outside Water 29** | 24 33 7 38 179 93 0 403 58
Service Area

Total 231 175 214 211 277 465 411 0 1,984 283

* Data are not available for Bernalillo County (76 of 181 building permits)

** Does not include a 660-acre City composting facility, which was a one time project not
consistent with long-term trends.

Source: City of Albuguerque and Bernalillo County Building Permits

In Community Planning Areas, the North Valley outstripped the West Side in non-
residential development every year but 1995. This was due to heavy commercial
and industrial development along the north 1-25 corridor. The Near Heights ranked
third in capturing new square footage and acreage. The Mid-Heights ranked fourth
in new square footage while North Albuquerque was fourth in the number of acres
absorbed by non-residential development. (Tables 16 and 17 (pg. 26).

Parks and Rights-of-Way

The study estimated annual acreage needed for rights-of-way and parks to account
for land absorption not included in building permits. The study estimated rights-
of-way—Iland used for streets, drainage, utility easements, and trails—to be 27%
of the developed acreage. This percentage was derived from statistical analyses
done earlier for the City of Albuquerque’s Wastewater Facility Plan.

Right-of-way needs will vary with the amount of infrastructure in place at the
time of new development. Total land absorbed by rights-of-way is only the
incremental addition required at the time of development. For example,
development of a lot in an existing subdivision does not entail additional street
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Table 16 Non-Residential Land Absorption by Year and Community
Planning Area, Square Feet
CPA 1990 1991 1992 1993 1994 1995 1996 1997 Total Avg.
Central 7,781 19,904 52,108 73,468 2,090 17,480 6,086 1,894 180,811 22,601
Abq.
E Gateway 92,536 165,039 346,176 147,466 334,445 47,869 182,494 173,267 1,489,292 186,162
Foothills 33,860 18,651 4,863 21,692 41,640 110,089 51,300 200,429 482,524 61,066
Mid- 109,966 95,027 73,416 521,970 132,124 364,099 554,678 204,105 2,055,385 256,923
Heights
N Abq_ 200,206 114,792 26,124 307,163 121,981 181,445 291,203 82,907 1,325,821 165,728
N Valley 395,216 419,028 223,689 511,861 760,681 1,113,528 1,231,200 969,407 5,624,610 703,076
Near 312,657 127,587 92,578 140,990 513,418 213,506 365,614 381,266 2,147,616 268,452
Heights
S Va||ey 16,119 23,767 17,519 43,695 44,685 57,047 148,092 12,295 363,219 45,402
SW Mesa 54,973 9,858 164,103 405 48,853 233,535 277,059 286,550 1,075,336 134,417
W Side 224,135 354,774 140,828 135,429 94,956 1,479,698 455,793 384,587 3,270,200 408,775
Total 1,447,449 1,348,427 1,141,404 1,904,139 2,094,873 3,818,296 3,563,519 2,696,707 18,020,814 2,252,602
Table 17 Non-Residential Land Absorption by Year and Community
Planning Area, Acres
CPA 1990 1991 1992 1993 1994 1995 1996 1997 | Total Avg.
Central Abq. .29 3 47 .56 14 5 75 0 57 7
E Gateway 9 9 51 14 28 13 12 40 176 22
Foothills 11 3 1 1 10 7 5 19 57 7
Mid-Heights 13 9 6 43 27 41 87 28 254 32
N Abg. 13 8 10 50 26 58 38 3 206 26
N Valley 42 91 23 61 75 109 117 113 631 79
Near 32 11 10 19 50 13 26 8 169 21
Heights
S Valley 3 9 10 10 17 22 20 3 94 12
SW Mesa 11 1 29 0 17 48 15 26 147 18
W Side 90 32 26 10 26 149 92 42 467 58
Total 224 176 213 209 276 465 413 282 | 2,258 | 282

right-of-way. For this study, no new rights-of-way are assumed within the 1960
City Boundary. Only 25% of new development in the Water Service Area is
assumed to require additional rights-of-way (an additional 6.75% overall). Most
development Outside the Water Service Area is assumed to be new development,
with the full 27% of land area for rights-of-way added to the net acreage accounted
for in building permits.

There were several standards available for projecting the amount of acreage that
will be needed for parks. The City’s Park Dedication Ordinance (Sections 14-9-
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1 et seq. ROA 1994) requires a neighborhood park dedication of 170 square feet
of land for every townhouse, single family residence, or mobile home built, and
85 square feet for every apartment. Its purpose is to provide developed park
space within one-half mile of every home, where practicable, “to supply areas for
recreational opportunities and visual relief to the population of the City.” The
City’s “Goals for Park Development” (Albuquerque Code of Resolutions, 3-6-1),
adopts a standard of 1.5 acres per every 1,000 people for neighborhood parks
and two acres per 1,000 people for district and other large urban parks.

Table 18 shows the fairly generous assumptions of this study regarding average annual
acres needed for parks. This estimate of land absorption for parks combines the need for
neighborhood, district, and regional parks into a standard of 3.5 acres per 1,000 people.
An assumption of 2.5 persons per housing unit resulted in 400 units per 1,000 people or
380 square feet of park space per unit. The analysis assumes that no new parks are
needed within the 1960 City Boundary and that half the new residential development
within the Water Service Area resulted in acquisition of new park land. An average of 17
acres of new park land is estimated to be needed each year.

Table 18 Average Acres Required for Parks Annually
(3.5 acres per 1,000 persons)

Modified

Ave SF Average Average Park Space | Total Park Park
CPA Units Multiunit | Total Units (Sq. Ft.) Acres Acres*
1960 City 209 118 327 124,260 3 0
Boundary
Water Service 1521 392 1913 726,940 17 8
Area
Outside Water 644 400 1044 396,720 9 9
Service Area
Total 2374 910 3284 1,247,920 29 17

* Assumes no parks needed within 1960 City Boundary and half of vacant land inside Water
Service Area is already developed.

Absorption Summary

In general, development in Albuquerque (single and multifamily residential
and non-residential) absorbed a total of 7,220 acres over the past eight years
for an average of 938 acres per year. Single family homes accounted for 65%
of the total, non-residential development for 30%, and multifamily units for
only 5%, as seen in Figure 5 (pg. 28). This excludes parks, open space, and
rights-of-way. It also excludes development in the East Mountains and the
Indian Reservations.

Single family residential lots absorbed a minimum of 251 acres in 1991 and a
maximum of 895 acres in 1994, with an average of 605 acres per year over the
1990-1997 period. Multifamily sites consumed a minimum of two acres in 1992
and a maximum of 131 acres in 1995, with an average of 50 acres per year.
Finally, non-residential absorbed a low of 175 acres in 1991 and maximum of
465 in 1995, with an average of 283 annually.
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Figure 5 Development by Type

Albuquerque Development 1990-1997 in Acres

Non-residential
30%

Single Family
Apartments 65%
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As seen in Table 19, single family and multifamily residential units absorbed an
average of 655 acres or 70% of the total acres absorbed over the past eight years,
while non-residential accounted for 283 or 30%. Rights-of-way accounted for an
estimated 125 acres, and parks accounted for an estimated 17 acres.

Table 19 Total Average Acres Absorbed Annually 1990-1997
Area Res. | Non-Res. | Subtotal | Parks* | Total ROW** | Total
1960 City Boundary 43 87 130 0| 130 0 130
Water Service Area 357 138 495 8| 503 34 537
Outside Water Service 255 58 313 9| 322 87 409
Area
Total 655 283 938 17 | 955 121 1,076

* Assumed 3.5 acres per 1,000 persons or 380 square feet per residential unit for parks

** Assumed 27% of total acreage is right-of-way per Albuquerque Wastewater study statistical
calculations, no new right-of-way is needed within 1960 City Boundary, and 25% of right-of-way is
still needed in the 1998 Water Service Area.

Subarea Absorption

On average, the current Water Service Area outside the 1960 City Boundary
experienced the most residential and non-residential development as measured
in acreage-52%-from 1990-1997. The 1960 City Boundary captured 14% of the
total development and the subarea Outside the Water Service Area captured 34%.
The change in numbers of acres absorbed by the three subareas over time is
shown in Figure 6 (pg. 29).
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Figure 6 Annual Land Absorption

Total Acres Absorbed Annually by All Development in
Subareas
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By subarea, the greatest number of single family dwellings (12,167) was built
within the Water Service Area, consuming 2,683 acres, exclusive of parks and
rights-of-way. Even though fewer than half that number of dwellings (5,153)
were built Outside the Water Service Area, their lower density absorbed 1,859
acres, 1.7 times the land area per unit as homes in the Water Service Area.
Only 1,671 homes, or about 9% of the total, were built within the 1960 City
Boundary on 294 acres.

A summary of development by Community Planning Area is shown in Table 20.
Overall, the West Side Community Planning Area experienced the most residential
and non-residential development by far as measured by acres absorbed.
Development there consumed 2,306 acres, nearly twice the amount absorbed in

Table 20 Total Residential and Non-Residential Absorption by
Community Planning Areas, Acres

CPA 1990 1991 1992 1993 1994 1995 1996 1997 | Total Avg.
Central Abq. 1 6 49 3 2 8 7 2 79 10
E Gateway 27 32 82 62 88 46 47 63 448 56
Foothills 58 61 95 56 151 93 53 68 635 79
Mid-Heights 13 9 8 52 28 43 89 29 271 34
N Abg. 74 62 142 181 275 203 153 123 1213 | 152
N Valley 61 109 56 104 125 152 150 136 894 | 112
Near 37 12 1 27 57 16 44 11 214 27
Heights

S Valley 46 40 78 77 101 115 102 29 588 74
SW Mesa 27 9 48 20 52 147 172 70 545 68
W Side 150 94 160 221 362 631 352 336 2306 | 288
Total 494 434 730 803 1241 1454 1170 866 7193 | 899

Note: Some columns may not add due to rounding.
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the Community Planning Area with the second-highest amount of development,
North Albuquerque. Not surprisingly, the Central Albuquerque Community
Planning Area had the fewest developed acres over the past eight years.

2.3.2 Characteristics of Land Development by Area

Land development characteristics include densities (units per acre) for residential
development and floor area ratios (the ratio of building area to land area) for non-residential
development. A comparison of single family densities by area is shown in
Table 21.

Table 21 Single Family Residential Land Density by Year and Area,
Units per Acre

Area 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | Avg.
1960 City Boundary 65| 6.1 4.8 4.9 54 5.8 4.8 8.9 5.7
Water Service Area 53| 54 4.8 4.8 4.0 4.0 4.6 4.5 4.5
Outside Water Service 26| 24 2.6 2.6 2.4 2.7 3.7 2.8 2.8
Area

Average 46 | 49 4.0 4.2 3.4 3.5 4.3 3.8 3.9

Housing in older established areas is typically higher density than housing on the
edges of the City. Net single family infill densities (excluding rights-of-way) average
five to six units per acre. In the Water Service Area, densities are four to five units
per acre. Densities vary slightly from year to year, but lot size trends have not
changed significantly during the past eight years. However, individual developments
vary from these averages.

The area Outside the Water Service Area includes low density developments such as
North Albugquerque Acres and portions of the South Valley as well as suburban
development served by New Mexico Utilities. Overall, the average net density of new
single family residential development Outside the Water Service Area is 2.8 units per
acre compared with 5.7 within the City infill area.

Community Planning Areas span both the 1960 City Boundary and Water Service
Area subareas. Single family densities varied considerably by Community Planning
Area. They ranged from 1-3 acres in the North and South Valleys and North
Albuquerque to 7-10 units per acre in Central Albuquerque and the Mid-Heights,
respectively.

Densities in the West Side Community Planning Area, which captured nearly 40% of
the City’s single family market over the past eight years, were average for all the
Community Planning Areas at five units per acre.

Table 22 (pg.31)shows multifamily densities by area. Multifamily projects are very
similar for all areas of Albuquerque, with a typical density of 18-20 units per acre.
Densities of multifamily units outside the city infill area are only slightly lower
than inside.

SITES SOUTHWEST INC. PLANNED GROWTH STRATEGY



Table 22 Multifamily Residential Land Density by Year and Area, Units

per Acre
Area 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | Avg.
1960 City Boundary 37 24 32 23 38 16 17 15 21
Water Service Area 56 22 21 12 17 13 19 24 18
Outside Water Service 0 0 0 0 19 15 18 22 18
Area
Total 47 22 30 15 18 14 18 22 18
Table 23 Non-Residential Floor Area Ratio by Year and Area
Area 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997* | Avg.
1960 City Boundary 024 | 021 0.11 030 | 0.20 | 0.21 0.20 0 0.20
Water Service Area 012| 016 | 014 | 016 | 017 | 019 | 0.24 0 0.18
Outside Water Service 027 021 013 | 037 | 0.09| 0.18| 0.1 0 0.16
Area
Total 017 | 018| 013 | 021 | 018 | 0.19| 0.20 0 0.18

Some columns may not add due to rounding. Totals are correct.
* Data unavailable for 1997

Non-residential density is measured by floor area ratio, or the ratio of the total
building square footage to the lot square footage. Floor area ratios are low generally
in Albuquerque due to parking and landscape requirements and a prevalence of
one-story buildings. As shown above in Table 23, the floor area ratio is somewhat
higher in the infill area and lower in the Water Service Area.

2.3.3 Pricing Data by Area

Land prices, residential sales information and non-residential lease rates are
reported to illustrate differences in pricing from area to area. Demand is influenced
by price, and a planned growth strategy must assure a broad range of prices and
types.

Housing and Residential Land

The starter home market is located in the southwest near Westgate Heights, in
the southwest quadrant of the City. Homes in this area range in price from
$75,000-$125,000. An average of 217 homes have been built in the southwest
over the past nine years, with over 500 units built in 1995 and 1996.

Moderately priced homes are still available in the northwest mesa, although home prices
are increasing in newer subdivisions surrounding Cottonwood Mall. Housing prices in
northwest subdivisions range from $115,000-$175,000 in Ventana Ranch up to $300,000
closer to Coors Road. An average of 750 units per year, representing 40-50% of
the Albuquergque market, are built in this area.
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Lot prices for builders in Ventana Ranch are currently about 22-23% of total
home price. For example, a 50 foot lot is $27,000-$29,000 for a $115,000-
$130,000 home. A 60 foot lot is priced in the mid-$33,000s for a $130,000-
$145,000 home price, and a 65 foot lot is priced at about $35,000 for a $145,000-
$175,000 home. Lot prices in the Seven Bar area west of Cottonwood Mall are
priced at about 24-28% of home prices. The top lot price for builders in this
area is about $36,000.

The highest prices for new homes are in the far northeast, with home prices
starting at about $130,000 for the most affordably priced product.

Table 24 shows existing home sales for 1995, the first year for which these data
were compiled, and 1998 and 1999 grouped as closely as possible to the 1960
City Boundary and Water Service Area. Average home prices are lowest within
the 1960 City Boundary, increasing in the newer areas Outside the Water Service
Area, although there are price variations within each major area. The most
affordable housing overall is in the southwest.

Table 24 Albuquerque Area Existing Home Sales, 1995, 1998, and 1999*

Area Total Ave. Price Total Ave. Price | Total Sold | Ave. Price Ave. Annual
Sold 1999 Sold 1998 1995 1995 Increase
1999 1998 (%)*
1960 City Boundaries
Downtown 96 | $108,741 96 | $107,405 92 | $116,958 (2.80)—(1.81)
Near Heights 574 | $129,017 649 | $124,861 613 $117,420 2.07-2.38
NE Heights 977 | $133,356 962 $130,789 986 | $127,195 0.93-1.19
SE Heights 316 $134,825 318 $130,025 291 $114,415 4.36-4.19
Four Hills 74 | $207,778 66 | $211,912 65 | $207,454 0.71-0.04
Subtotal 2,037 | $133,905 2,091 | $130,320 2,047 | $124,539 1.52-1.83
Water Service Area
Far NE Heights 1,067 | $192,263 1,062 | $188,241 942 | $182,333 1.07-1.34
N Valley 305 | $187,700 331 | $201,119 298 | $162,906 7.28-3.61
NW Heights 765 | $131,043 764 | $128,558 811 | $120,955 2.06-2.02
Southwest 334 | $94,412 322 | $ 96,735 492 | $ 87,301 3.48-1.98
Subtotal 2,471 | $159,520 2,479 | $159,681 2,543 | $142,096 3.97-2.93
Outside Water Service Area
Paradise Hills 347 | $153,641 352 | $149,995 193 | $140,676 2.16-2.23
Sandia Heights 127 | $287,230 106 | $265,624 90 | $269,936 (0.54)-1.56
N Abg. Acres 87 | $338,403 76 | $337,840 44 | $289,127 5.33-4.01
Subtotal 561 | $212,536 534 | $199,682 327 | $196,227 0.58-2.02
Total 5,069 | $155,094 5,104 | $151,837 4,917 | $138,387 3.14-2.89
* Fi_rs; percentage is for 1995-1998 period, second percentage is for 1995-1999
period.

Negative figures in parentheses.
Source: Albuguerque Board of Realtors, Southwest Multiple Listing Service
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Existing single family home prices in the Greater Albuquerque area have
increased about 3% per year since 1995 (not adjusted for inflation), encouraged
by declining interest rates, according to the Albuquerque Board of Realtors.
(Inflation based on the Consumer Price Index—Urban during the 1995-1999
period averaged 2.25%.per year.) About 5,100 single family detached homes
sold during 1998, at an average price of $151,837 and 5,069 single family homes
sold in the following year at an average price of $155,094. Overall, home prices
are lowest within the 1960 City Boundary and highest Outside the Water Service
Area.

The level of existing home sales activity was about the same in 1995, 1998, and
1999. Sales activity has shifted geographically, however. On the West Side,
home sales in Paradise Hills have increased, but sales in older northwest
neighborhoods and in the southwest have decreased. Activity in Sandia Heights
and North Albuquerque Acres, which are a very small part of the urban area
total, has increased. All other areas appear to be at about the same level as in
1995.

The subareas with the greatest increase in the average cost of a single family
house were the North Valley and the SE Heights. The latter is a gentrifying area
with reasonably low priced houses. The subareas with a declining or flat trend
in the sales price of single family houses were Downtown and Four Hills.

Reporting areas for the Board of Realtor data do not exactly correspond with
Community Planning Areas, but the data have been matched as closely as possible
in Table 25. The lowest home prices are in the southwest and Central

Table 25 Albuquerque Area Existing Home Sales, 1995, 1998, and 1999*
by Community Planning Area

Total Ave. Total Ave. Total Ave. Ave. Annual
Sold Price Sold Price Sold Price Change
Area 1999 1999 1998 1998 1995 1995 (%)*
Central Abq. 96 $108,741 96 | $107,405 92 | $116,958 (2.80)—(1.81)
Old NE/SE Heights (Near 1,867 $132,271 | 1,929 | $128,669 1,890 | $122,057 1.77-2.03
Heights, Mid-Heights)
New NE Heights (North 1,281 $211,603 | 1,244 | $203,975 1,076 | $194,027 1.68-2.19
Abg., Foothills).
N Valley 305 $187,700 331 | $201,119 298 | $162,906 7.28-3.61
Northwest 1,112 $138,095 | 1,116 | $135,319 1,004 | $124,746 2.75-2.57
Southwest (SW Mesa, S 334 $ 94,412 322 | $ 96,735 492 | $ 87,301 3.48-1.98
Valley)
Four Hills (E Gateway) 74 $207,778 66 | $211,912 65 | $207,454 0.71-0.04
Total 5,069 $155,094 | 5104 | $ 151,837 4917 | $138,387 3.14-2.89

* First percentage is for 1995-1998 period. Second percentage is for 1995-1999 period.
Negative figures in parentheses.
Source: Albuquerque Board of Realtors, Southwest Multiple Listing Service.
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Albuquerque, and the highest prices are in the newer parts of the northeast
heights. Housing prices are trending upward in most areas, but average home
prices in Central Albuquergque have declined over the past four years. It can be
observed that the Central Albuquerque market was far less robust than the
markets in all the other parts of the City. Sales prices in the Four Hills area,
although relatively high, have not increased over the analysis period.

Home prices have increased the most in the North Valley, although the average
price in the larger areas shown in Table 25 (pg. 33) masks the variations among
smaller areas.

Non-Residential Space and Land

Lease rates and vacancy rates indicate the general health of a real estate
submarket. The following tables summarize overall lease rates and vacant space
for retail, office, and industrial buildings of over 10,000 square feet in the
Albuquerque area.

Table 26 Retail Markets in Albuquerque, Second Quarter 1998

Total Retail Total Square Vacancy Average Asking
Area Centers Feet (%) Rent*
1960 City Boundary
Downtown 10 530,735 23.14 $9.19
Uptown 28 2,829,075 5.40 $86-$11
Mid NE Heights 76 3,810,010 9.28 $11.46
South Metro 43 2,101,197 7.44 $9.31
Water Service Area
Far NE Heights 43 2,996,497 6.71 $12.35
North Valley/North I-25 16 783,300 7.79 $9.94
Northwest Mesa** 28 3,651,174 11.63 $95-$13
Overall 237 16,701,988 8.84

Source: CREI Research 1998.
* When two rent figures are shown, the first is regional mall rates and the second is all other.
** Includes Rio Rancho

Real estate information for non-residential submarkets of Albugquerque is available
by areas that vary from the areas selected for analysis in the Planned Growth
Strategy. As a result, information is generally representative of areas within the
1960 City Boundary and the Water Service Area, but does not match precisely.

Retail

Table 26 contains information about retail markets in Albuquerque. Downtown
is the smallest submarket with 530,735 square feet of leasable area. It has the
highest vacancy rate, with nearly one-fourth of the leasable area vacant. Uptown
has the lowest vacancy rate, at just over 5%. Other than Downtown, submarkets
have similar vacancy and rent characteristics.

SITES SOUTHWEST INC. PLANNED GROWTH STRATEGY



Table 27 Office Markets in Albuquerque, Second Quarter 1998

Average
Total Total Square Vacancy Asking
Area Projects Feet (%) Rent*

1960 City Boundary
Downtown 42 2,932,493 16.35 $13.18
Uptown 47 2,186,406 8.89 $14.73
Midtown 25 1,114,432 9.22 $11.67
South Metro/Airport 31 1,163,728 10.04 $12.53
Water Service Area
NE Heights 41 1,285,119 9.39 $13.07
North Valley/North 32 1,084,696 6.05 $14.18
1-25
Outside Water Service Area
Northwest Mesa* 18 384,305 11.79 $14.16
Overall 236 10,151,179 11.08 $13.44

Source: CREI Research, 1998.
* Includes Rio Rancho. Area is split between Outside Water Service Area.

Office

Office space is classified according to building characteristics. Prime
locations for Class A space are Downtown and Uptown. No suburban space
is considered to be Class A. Class B and Class C space are older buildings
in good to average locations with lower rental rates. Figures reported below
are averages over all building classifications. Office space characteristics
are shown in Table 27.

Nearly 75% of office development is located within the 1960 City Boundary.
Downtown has the highest vacancy rate of any area. New office development
is taking place in the North 1-25 corridor.

The northwest has historically had low demand for office space. To date, the
area is largely residential, with retail and service businesses moving into the
area in recent years to serve the population on the West Side. However, as the
West Side population continues to increase, demand for office and industrial
space will increase.

Industrial

Most industrial development is concentrated in areas within the 1960 City
Boundary and in the Water Service Area. The largest industrial area is the North
I-25 area, which extends along 1-25 north of 1-40. Some of this area is within
the 1960 City Boundary, but most is outside it and within the Water Service
Area, as shown in Table 28 (pg. 36).

Industrial buildings are a mix of office and warehouse or manufacturing space.
Average rents vary with the percentage of buildings that tend to be office space,
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Table 28 Industrial Markets in Albuquerque, Second Quarter 1998

Total Total Square Total Vacancy
Projects Feet Available Rate Average
Area (Estimate) Square Feet (%) Asking Rent*

1960 City Boundary

Downtown 19 4,400,000 429,130 9.86 $3.82
NE Heights 8 5,200,000 234,921 4.51 $7.03
SE/Airport 16 2,600,000 194,455 7.42 $5.07
Water Service Area

North Valley/North 1-25 63 14,700,000 1,303,275 8.91 $5.85
Northwest Mesa* 8 4,196,766 164,967 3.86 $6.72
Southwest 7 2,500,000 122,386 4.88 $4.17
Overall 121 33,596,766 1,590,628 7.29 $5.46

Source: CREI Research 1998.
Includes Rio Rancho

since office space rents are higher than warehouse or manufacturing space rents.
Rents and vacancy rates vary by area of town, but not by whether the area is in
older or newer parts of the urban area.

2.4 Vacant Land

2.4.1 Vacant Land Prices

Residential

In the third quarter of 1998, the Home Builders of Central New Mexico listed
478 available home lots for sale in about 20 major subdivisions or phases of
subdivisions in the Albuquerque area, excluding Rio Rancho, Los Lunas, the
East Mountains, and Placitas. These included lots available to the public, as
opposed to lots sold in bulk to homebuilders. Lot sizes for single family detached
homes ranged from approximately 5,000 square feet to just under 1.5 acres,
although one subdivision offered lots as large as 1.8 acres. Prices ranged from
$49,000-$340,000, except for townhouse lots of 3,000 square feet selling for
$25,000-$28,000.

The northeast offered the largest number of lots available to the public—340—at
a range of $54,000-$340,000. Lots in the northeast ranged from 5,000 square
feet to over one acre. Large lot sizes in North Albuquerque Acres and the foothills
of the Sandias are dictated by topography and utilities.

More than 600 lots in the Northwest Mesa were presold to builders, with only 51
listed as available to the public for from $49,000-$69,000. Lot frontages ranged
from 45 feet to 65 feet, with a typical lot depth of 110 feet. Only one development,
a custom home subdivision built on difficult soils, offered average lots as large
as an acre.

A total of 56 lots in three infill subdivisions was available in the North Valley.
Lot sizes for single family detached homes ranged from 6,000-14,053 square
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Table 29 Non-Residential Land Market in Albuquerque 1997-1998*

Aver. Median
Parcel Parcel Aver. Aver.
Total Total Size Size Size Range Price/ Price/

Area Parcels | Acres (AC) (AC) (AC) Acre SF
1960 City Boundary
Downtown 2 12.60 6.30 6.30 4.00-8.60 $318,560 $7.32
Uptown 4 8.1 2.03 1.99 1.52-2.62 $399,336 $9.17
NE Heights 10 59.27 5.93 3.25 0.92-22.00 $357,288 $8.29
SE Hts./ Airport 8 101.59 12.70 2.61 to 48.00 $191,849 $4.38
Water Service Area
Far NE 9 23.82 2.65 2.00 1.18-6.25 $401,418 $7.03
N Valley 22 273.44 12.43 6.37 1.29-66.13 $295,080 $4.87
S Valley 1" 882.47 80.22 9.60 3.00-565.00 $103,760 $5.29
Outside Water Service
Area
West Mesa 51 2,691.72 52.78 6.07 0.92-2000 $230,176 $5.12
Total 117 4,053.02 21.88 4.66 0.92-2000 $287,183 $6.43

Source: NAIOP 1997-98 Commercial Space Directory. Geographic boundaries do not exactly
match the three service boundaries

feet in size. Their prices ranged from $58,000-$74,000. Townhouse lots were
priced at $25,000-$28,500 for about 3,000 square feet.

In the Southwest Mesa, 21 lots were listed for sale in one subdivision, with a
price of $18,000 per lot. Most subdivisions in the southwest are built out by
builders specializing in affordable housing priced under $100,000. Few lots are
available for purchase by individuals. The low lot prices in this area are essential
for builders to be able to provide lower priced new homes.

No data are available for individual infill lots.
Non-Residential Land

Vacant non-residential land prices vary by area. On average, the highest prices
are within the 1960 City Boundary, and the lowest prices are in the South Valley
on a per acre basis. The largest supply of land being actively marketed is in the
West Mesa. (Table 29.)

2.4.2 Vacant Land Supply

The vacant land supply as of May 1998 was used as the benchmark for this analysis.
Figure 7 (pg.43) shows the locations of vacant land in the metropolitan area. Vacant
land was identified through AGIS, which contains all platted parcels in the urban
area and zoning by four-digit land use code. Vacant land in the AGIS is identified
by broad use category, based upon the zoning of the property.

Land with potential impediments to development has been eliminated from the
vacant land supply. Within the Albuquerque urban area are more than 115,000
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Table 30 Vacant Land Not Impacted by Poor Soils, 100-Year Flood
Zones, Open Space, Landfills, and Indian Reservations, May 1998

Residential/ Non- All
Area Residential | Agricultural | Residential | Categories
1960 City Boundary 937 0 1,303 2,240
Water Service Area 4,682 3,030 4,520 12,232
Outside Water Service Area 13,534 51,579 12,312 77,425
Total 19,153 54,609 18,135 91,897

acres of vacant land as of May 1998. Subtracting land that has soils identified in
the soil survey of Bernalillo County as having limitations for construction of dwellings
and basements, 100-year flood zones, acres designated as current or proposed
open space, Indian lands, and landfills leaves more than 90,000 acres available for
development. Because poor soils and flood zones can be mitigated, total land area
is shown with and without these constraints (Tables 30 and 33 and 31-32,
respectively).

Following this analysis, Albuquerque City Planning staff in February/March of 1999
began the first phase of a field study to fine tune the vacant land data generated by
AGIS. Staff visited 414 sites (2,020 acres) within the 1960 City Boundary that were
identified as vacant and at least one acre or larger in size. Staff verified the vacant
status and evaluated the development potential of these parcels. They found that
313 of the sites (1,735 acres) were indeed vacant. Moreover, 234 of these vacant
sites (1,421 acres) or 82% were judged to have good development potential.
Development potential of the rest was considered fair (12%) or poor (6%). Staff
also found that 52 sites (65 acres) were already developed and 49 sites (220
acres) were under development.

Table 31 Vacant Land Not Impacted by Open Space, Landfills, and
Indian Reservations, May 1998
Residential/ Non-
Area Residential Agricultural Residential All Categories
1960 City Boundary 974 0 1,260 2,234
Water Service Area 5,377 3,542 4,970 13,889
Outside Water Service Area 16,353 55,469 13,473 85,295
Total 22,704 59,011 19,703 101,418

In addition, staff estimated a total of 1,647 sites (446 acres total) smaller than
one acre were vacant within the 1960 City Boundary. This resulted in an
estimated grand total of 2,181 vacant acres—1,735 acres surveyed and 446 acres
unsurveyed—within the 1960 City Boundary during the first quarter of 1999.
The number is close to the 2,240 acres found vacant in Table 30.

While more costly, development can take place in flood zones and on poor soils
when these conditions are mitigated. For example, a portion of Ventana Ranch,
currently being developed on the West Side, is shown as an area of poor soils.
Excluding these constraints that can be mitigated, the available supply rises to
more than 100,000 acres, as shown above in Table 31.
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Tables 32 and 33 summarize vacant land by Community Planning Areas and for
areas outside the designated Community Planning Areas. This includes all vacant
properties that are designated in the AGIS land use file as vacant residential or
vacant non-residential. Many parcels within the 1960 City Boundary are known
to be small.

Community Planning Areas with the greatest supply of vacant land are located
near the urban fringe. These include North Albuquerque, the South Valley, and
the West Side.

Table 32 Vacant Land Not Impacted by Open Space, Landfills, and
Indian Reservations, May 1998, by Community Planning Areas

Residential/
CPA Residential Agricultural |Non-Residential| All Categories
Central Abqg. 82 0 262 343
E Gateway 597 51 319 967
Foothills 735 4 103 842
Mid-Heights 68 0 271 339
N Abq. 999 2,010 293 3,302
N Valley 619 846 1,109 2,573
Near Heights 147 27 680 854
S Valley 828 1,425 1,474 3,727
SW Mesa 3,019 12,235 1,368 16,622
W Side 5,795 4,316 1,641 11,753
NE Outside 167 74 3 244
SE Outside 9,603 45 99 9,747
SW Outside 69 20,142 1,294 21,505
NW Outside 4 17,830 10,794 28,628
Total 22,732 59,005 19,710 101,446

Table 33 Vacant Land Not Impacted by Poor Soils, 100-Year Flood
Zones, Open Space, Landfills, and Indian Reservations, May 1998, by
Community Planning Areas

Residential/
CPA Residential Agricultural |Non-Residential | All Categories
Central Abqg. 81 0 256 337
E Gateway 511 47 309 867
Foothills 572 4 96 672
Mid-Heights 62 0 264 326
N Abg. 762 1,729 202 2,693
N Valley 593 811 1,011 2,414
Near Heights 141 0 753 895
S Valley 727 1,087 1,382 3,196
SW Mesa 2,777 11,465 1,196 15,439
W Side 3,410 4,065 1,210 8,685
NE Outside 77 52 2 132
SE Outside 9,386 11 88 9,485
SW Outside 68 19,485 1,087 20,640
NW Outside 3 15,821 10,293 26,117
Total 19,170 54,577 18,149 91,898
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The fringe areas of Albuquerque, including North Albuquerque (substantial por-
tions vacant), the Southwest Mesa (Atrisco Land Grant, 1,972 acres and Pajarito
Land Grant, 8,445 acres) and the northwest outside of Community Planning Areas
(8,872 acres), contain areas of premature platting, shown in Figure 8 (pg.45). Plat-
ting and fragmented ownership makes development difficult, but not impossible.
For the most part, these areas are outside the Water Service Area. As the urban
area has expanded, land assembly and development has occurred. In North Albu-
querque Acres, for example, 40% of the total land area is developed. In the Pajarito
Land Grant, only 4% is developed, and in the Atrisco Land Grant 20% is developed.
A few acres of the land west of Paradise Hills are developed, and about 20% is open
space.

2.4.3 Redevelopable Land Supply

Potential redevelopable sites were identified by comparing assessed building value
to assessed land value. Parcels with a building value equal to or less than the land
value were considered to be redevelopable. Assessed value information was ob-
tained from the Bernalillo County Assessor, who has building and land values for
all parcels within the County. To make sure that the redevelopable land estimates
do not include land that is not redevelopable, a conservative approach was taken by
excluding the following types of parcels:

* Private schools

e Board of Education (Albuquerque Public Schools) properties

e City and County properties

e Cemeteries

e Mobile home parks

e Golf courses

» Residential properties of 0.5 acre or less

» Residential properties with homes valued at $50,000 or more, and

« All buildings over $1 million

Some of the excluded sites might be suitable for redevelopment. For example,
buildings valued at more than $1 million could include properties such as older
shopping centers and excess parking. These sites are often designed to incorpo-
rate infill projects, and many could serve as potential redevelopment sites.

An estimated 1,521 acres of redevelopable land are located within the 1960 City
Boundary, as shown in Table 34. The average parcel size is 0.85 acre. An estimat-
ed 3,996 acres of redevelopable land are located outside the 1960 City Boundary
but within the current Water Service Area. The average size of redevelopable par-
cels in the Water Service Area is 3.2 acres. Several large parcels, including the 430-
acre Sundt property at Osuna and the North Diversion Channel and the Coronado
Airport, provide opportunities for large-scale redevelopment.

The location of redevelopable parcels is shown in Figure 9 (pg.49). Most parcels are

SITES SOUTHWEST INC. PLANNED GROWTH STRATEGY



small. Non-residential parcels are located along most older arterial streets and through-
out older parts of the North I-25 area. Most residential parcels are larger parcels in the
North and South Valley, where the land value has outstripped the value of the original
rural residential or agricultural improvements.

Table 34 Estimated Redevelopable Land by Area, 1998

Count of Sum of Count of Sum of
Parcels in | Acres inthe| Parcels in | Acres in the | Total | Total
the 1960 City| 1960 City the Water Water Parcels| Acres

Property Class Boundary Boundary |Service Area|Service Area

Combination of Uses 0 0 11 416 11 416
Non-residential 1,522 1,338 531 2,040 2,053 | 3,378
Residential 82 137 488 1,351 570 | 1,488
Vacant Buildings 192 46 230 189 422 235
Total 1,796 1,521 1,260 3,996 3,056 | 5,517

Most redevelopable parcels are small, as shown in Tables 35 and 36. Most parcels
within the 1960 City Boundary are commercially zoned and/or in commercial use. As
shown in Figure 9 (pg.49), these parcels tend to be located along arterial streets. In the
Water Service Area outside the 1960 City Boundary, over half of the redevelopable land
iIs commercial property, but there is residential and mixed-use property suitable for
redevelopment as well.

Within the 1960 City Boundary, nearly 60% of parcels are less than 0.5 acre in size.
Only nine parcels are 10 acres or more, but these account for nearly 40% of the land

area.

more totaling nearly half of the land area.

In the Water Service Area parcels are larger, with 65 parcels of 10 acres or

Table 35 Redevelopable Land by Parcel Size, Number of Parcels, 1998
Location LT 0.5 ac. 0.5-0.9 1-19ac. | 2-4.9 ac. 5.0-9.9 10.0+ ac. Total
ac. ac.

1960 City

Boundary

Commercial 885 318 178 127 28 9 1,545
Residential 0 0 74 13 0 88
Mixed-Use 0 0 0 0 0 0 0
Vacant Building 170 7 5 2 0 0 184
Total 1,055 325 257 142 29 9 1,817
Water Service Area

Commercial 94 120 114 143 46 39 556
Residential 0 0 320 144 20 17 501
Mixed-Use 0 1 3 3 5 13
Vacant Building 133 50 38 8 3 4 236
Total 227 171 475 298 70 65 1,306
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Table 36 Redevelopable Land by Parcel Size, Acres, 1998

LT 0.5 0.5-0.9 5.0-9.9
Location ac. ac. 1-1.9 ac. | 2-4.9 ac. ac. 10.0+ ac. Total
1960 City
Boundary
Commercial 227 224 248 385 187 150 1,421
Residential 0 0 100 38 8 0 145
Mixed-Use 0 0 0 0 0 0 0
Vacant Building 28 5 6 7 0 0 46
Total 255 229 354 430 194 150 1,613
Water Service
Area
Commercial 31 90 163 440 325 1,278 2,326
Residential 0 0 433 430 124 417 1,404
Mixed-Use 0 1 4 12 6 400 422
Vacant Building 34 35 49 24 22 60 223
Total 65 125 649 905 477 2,154 4,375

Note: Some columns may not add due to rounding.

Smaller redevelopable parcels present several limitations. First, they may not be
available for sale, and second, their small size may accommodate a limited number
of potential uses. As arterial streets in older Albuquerque neighborhoods have
been widened, the depth of older strip commercial properties has decreased to a
size that limits design flexibility.

Retail patterns have changed dramatically in the past 20 years. Rather than shop-
ping at smaller independently owned stores, consumers do much of their shopping
at larger discount stores. Grocery stores have increased in size to accommodate a
wider range of non-food merchandise. A small modern grocery store is about 40,000
square feet in size, and a large “super center” may be 80,000 to over 100,000 square
feet in size. In Albuquerque, larger stores and newer shopping centers are located
on sites or in centers of 10 acres or more. A number of new retail centers have been
built on infill sites. Examples of new retail center locations include San Mateo and
I-40 (The Pavilions at San Mateo: Circuit City, Old Navy, Linens and Things, Just
for Feet), Eubank and Lomas (Target, Office Depot, Best Buy) and Eubank near
Central (Wal-Mart, Sam’s Club, PetSmart, Home Depot).

Afew retailers specialize in renovating older properties. In Albuguerque, John Brooks super-
markets and Wild Oats Markets have renovated commercial space of 20,000-30,000 square
feet in older centers. MacFrugals, Lots Off, 50 Percent Off, Family Bargain stores and Hobby
Lobby are other retail stores that have taken over space vacated by grocery and
discount stores.

Because the sizes of most redevelopable parcels are small, a growth strategy for Albuquer-
que should encourage assembly into larger tracts, redevelopment of older strip centers as
office or specialty retail, or redevelopment as residences. Prototype designs would
be useful to illustrate how these parcels can be reused.

SITES SOUTHWEST INC. PLANNED GROWTH STRATEGY



. o qurig de
8661 ‘0€ 12qUIdAON pjuLL] deA vaiay  SINIVALSNOO NV []

= :a[e
o m. PET IS pue] wﬁh—mmcﬁw\rwh— JUBIEA HIIAYAS ¥HLVM §Q244 AAdOTAAAANN [ ]
AAT £ 9mSiy SLINITALID 0961 [y  ANVTAAdOTIATA [ |
| e ,
| /
/
| |
_ : |
[ !
_ 7t ) e = f
| /
_n - iy N L /
Rl VL A N \
(uwr T e N S T 2 & \u M
_,ﬂ ,,,,,, =) /
|| P \
w) =\ AW 1 == 3 = lﬂ
1 55 @ m
o M £ ] ®
T i i A | RN 7= 1 < 7
. L €] e \ (
e S ) i e Q
e ML i S e [ ®
— R T e : M @ f
_ i [ p/ —
[ YTy a
— o m W ﬁ o <
J ~ ﬁ u : $ P il - ~
_ - G a ~




8661 ‘0¢ ToquidAoN pajurig de diysisumQ pajuswGer]
SI[IW € = YDUI T :d[Bd§ %n— ﬁﬁud&gm Seary

AAT g a1nS1y

MMMMMM

mmmmm

»»»»»

\\\\\

\\

EeT S
s E
o 3
w2
IHONEWES THININGD 5 e T
%
g P
R 3 I Sivia
H e /-
H
H & i Yo :
= o, »mﬁ NP " L
Mo SR
Tt > s
RN N
ATETISH - R
g| AT
H g
E H
N
5 % e
(% \
B T —
e
e




Land use policy should be compatible with City and County goals. The Albuquer-
que/Bernalillo County Comprehensive Plan encourages a rural environment in the
Valley areas. Redevelopment of large rural parcels may not be desirable under this
policy. Compatibility of infill with existing neighborhoods is also a concern.

Findings of this analysis are as follows:

* Nearly 92,000 acres of vacant land that is not impacted by landfills, flood hazards,
or poor soils exist in the study area. Of these, 2,240 acres are located within
the 1960 City Boundary, which represents Albuquerque’s older established
neighborhoods. An additional 12,232 acres are located outside the 1960 City
Boundary but within the Water Service Area. These areas do not include land
served by other utility companies, which also have potential for urban
development.

e Approximately 6,000 acres of land within the 1960 City Boundary and Water
Service Area are potentially redevelopable.

e The analysis of redevelopable land indicates a pattern of declining value of
improvements and increasing land values in older commercial strips along most
of the arterial streets within the 1960 City Boundary. Public incentives may be
needed to encourage redevelopment of these properties. Such incentives might
include streetscape and facade improvements to fix deteriorating commercial
strips, direct property acquisition and project packaging to encourage private
development, writing down the cost of land, and upgrading infrastructure at
public expense.

e Vacancy rates for non-residential buildings are highest in the Downtown, and
rents for non-residential space there are low.

2.5 Projected Demand for Vacant Land

Projected demand for vacant land was estimated based on the historic relationship
between development and growth. Projections of population and employment growth
for Bernalillo County were developed by the MRGCOG for 2020. This analysis
compares the differences in demand for land between three scenarios for the distri-
bution of growth in the study area.

2.5.1 Historic Demand and Demographic Change

From 1990-1995 the urban area population increased from 465,621-502,095 and
employment (jobs) increased from 242,635-299,862. During the same time period,
2,705 acres of residential land and 1,108 acres of non-residential land were ab-
sorbed to accommodate this growth.

The relationship between growth and land absorption varied by area, as shown in
Table 37 (pg.48). Development within the 1960 City Boundary is much denser for
both population and employment than in the area Outside the Water Service Area.

2.5.2 Planned Growth Strategy Scenarios Development

Three land use scenarios were developed to evaluate infrastructure costs. These
scenarios illustrate different distributions of growth during the period 1995-2020.
Estimates of 1995 population and employment and 2020 projections produced by
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Table 37 Historic Growth and Land Absorption
Total Land Average
Absorption Land Used
1990-1994 per Person
1990 1995 Growth (Acres) (Acres)
Population
1960 City Boundary 259,783 | 262,472 2,689 162 .060
Water Service Area 169,685 | 195,936 26,251 1,702 .065
Outside Water Service Area 36,153 43,687 7,534 841 12
Total 465,621 | 502,095 36,474 2,705 .074
Employment
1960 City Boundary 155,192 | 184,342 29,150 408 014
Water Service Area 60,720 86,450 25,730 569 .022
Outside Water Service Area 26,723 29,070 2,347 131 .056
Total 242,635 | 299,862 57,227 1,108 .019

the MRGCOG provide the total growth in Bernalillo County in all scenarios. These
scenarios were developed by an ad hoc committee composed of planners and engi-
neers from City and County agencies. The three scenarios are:

Trend Scenario. MRGCOG 2020 projections were assumed to represent current
trends. The trend is toward dispersed suburban growth on the West Mesa and at
Mesa del Sol. The most significant employment growth is projected for the North I-
25 area.

Downtown Scenario. This is a modified version of the land use alternative con-
tained in the Transportation Evaluation Study, prepared for the City in 1997, that
was designed as a transit-oriented land use pattern. It emphasizes employment
growth in three major centers: the central business district, Uptown, and the area
surrounding the University of New Mexico. Population growth is more compact
than in the Trend Scenario, with a concentration of population growth along key
corridors linking the major centers.

Balanced Scenario. This scenario was developed in conjunction with County staff.
It emphasizes a balance of population and employment east and west of the Rio
Grande, with concentrations of population and employment to support transit along
two key corridors: (1) Central Avenue from Atrisco Business Park to the New Mexi-
co State Fairgrounds and north on Louisiana Boulevard to Uptown and (2) a north/
south corridor along Isleta from Rio Bravo to Bridge, east to 4" Street and north to
Osuna along 4™ Street. Population growth is concentrated along these corridors,
with a corresponding increase in population-serving employment. More employ-
ment is located west of the Rio Grande compared to the Downtown Scenario. Key
new employment centers are the Atrisco Business Park, Mesa del Sol, and a rede-
veloped New Mexico State Fairgrounds site.
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Figures 10-15 (pg.53-63) illustrate differences in the distribution of growth from
1995-2020. See Chapter 3.0 for more information on the three scenarios.

2.5.3 Projected Land Absorption

A summary of projected population and employment growth by area is shown in
Table 38 (pg. 52). County control totals for 2020 are the same in all projection
scenarios. However, the scenarios differ slightly in the amount of growth distribut-
ed to the urban area. A higher proportion of growth is projected within the 1960
City Boundary and Water Service Area in the Downtown and Balanced scenarios
than in the Trend Scenario.

In the Trend Scenario, very little population increase occurs within the older areas
of Albuquerque as defined by the 1960 City Boundary. A population increase of
1,400 is projected under the Trend Scenario. Both the Balanced and Downtown
Scenarios assume more infill in older neighborhoods. The Balanced Scenario plac-
es an emphasis on balanced employment on both sides of the river and population
growth in the Central Avenue and lIsleta-4" Street corridors. This scenario shows
an increase in population of 28,819 within the 1960 City Boundary, and the Down-
town Scenario shows a population increase of 16,453 in the 1960 City Boundary.

Within the Water Service Area and outside the 1960 City Boundary, the Trend Sce-
nario projects population growth of 52,836. The Balanced Scenario projects growth
of 48,243, and the Downtown Scenario projects growth of 62,369 in this area.

All of the scenarios recognize that some portion of study area growth to 2020 will
take place outside of the existing Water Service Area. From 1995-2020, the Trend
Scenario projects an increase of 83,468 residents, or 54% of total study area popu-
lation growth, Outside the Water Service Area. Both the Balanced and Downtown
Scenarios project a much more compact urban form, with population growth Out-
side the Water Service Area of 67,173 (44% of study area population growth) and
61,061 (38% of growth), respectively. As described later in this section, much of the
growth outside the City of Albuquerque’s Water Service Area is projected to take
place within the service areas of other utilities, principally New Mexico Utilities on
the West Side.

The major differences in employment distribution among the scenarios are in the
Downtown Scenario, which projects that half of study area employment growth will
take place within the 1960 City Boundary. However, both the Balanced and Down-
town Scenarios place more employment in areas with existing urban services than
the Trend Scenario.

Projected demand for land by area for each scenario is compared to the available
developable and redevelopable land supply in Table 39 (pg.66). The total amount of
land available in all areas can accommodate projected growth in all scenarios. Res-
idential infill as projected in the Balanced Scenario could be accommodated through
higher densities, use of non-residentially zoned land for residential use, or addi-
tional redevelopment. As described below, the impact of a 25% more efficient use of
land was explored for the Balanced and Downtown Scenarios. Twice the develop-
ment projected in any of the scenarios could be accommodated in the Water Service
Area.
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The analysis was done in two ways as shown in Table 39 (pg. 66). The first projec-
tion of demand for land does not assume changes in density. For example, all
development projected in the 1960 City Boundary is assumed to occur at the same
density as during the period from 1990-1995. Differences among the scenarios are
the result of more or less development occurring in higher or lower density areas.
In the second approach, a 25% more efficient use of land is assumed for residential
development, and higher-than-average floor area ratios are assumed in the Down-
town Core.

Table 38 Projected Total Population and Employment by Area

Total Study 1960 City Water Service | Outside Water
County Area Boundary Area Service Area
Population
1990 480,577 465,621 259,783 169,685 36,153
1995 520,201 502,095 262,472 195,936 43,687
2020 673,734
Trend 639,808 263,872 248,772 127,165
Balanced 646,330 291,291 244,179 110,860
Downtown 641,978 278,925 258,305 104,748
Employment
1990 244,307 242,636 155,192 60,720 26,723
1995 302,702 299,862 184,342 86,450 29,070
2020 455,182
Trend 447,409 230,308 145,962 71,139
Balanced 448,529 232,297 152,255 63,976
Downtown 449,252 259,919 143,053 46,280

The Balanced and Downtown Scenarios make the assumption of a 25% increase in
land use efficiency. This efficiency can be based on two factors. The first is related
to the number of persons or employees within large parts of the urban area. Effi-
ciency, in this sense, can be achieved by building in an orderly way from the edge
of development and not passing over large tracts of land. Secondly, efficiency also
can be achieved by decreasing the lot size and increasing the Floor Area Ratio for
non-residential development. The Scenarios assume moderate changes in both
approaches. The study did not assume, for example, that there was a shift to a
greater percentage of higher density housing, such as townhouses and apartments,
being built. The percentages of single family detached, townhouses, and apart-
ments followed past patterns.

This approach is based on the following. First, a compact urban form is supported
by adopted City/County Comprehensive Plan policy that is more conservative in its
impact on the environment, intrinsically more efficient, encourages sociability and
the formation of community, and supports an effective public transit system and
the use of other alternative modes of transportation.

SITES SOUTHWEST INC. PLANNED GROWTH STRATEGY
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Second, land prices can be affected by a number of factors that often work in
combination, including the desirability of the location, the relative supply of avail-
able land, the economic condition of the community, the pace of growth, and so on.
If implementation of a growth strategy for the region effectively did result, however
incidentally, in an increase in land prices per acre, some or all of this increase in
price would result in smaller lots or the need for higher floor area ratios for com-
mercial development. Developers would have incentives to reduce lot sizes to keep
final costs down and to maintain market demand.

Third, competitive market forces lead to innovation in land planning and development practic-
es. Land planners would innovate in ways to use land more efficiently as they lay out subdi-
visions, in response to public guidelines and requirements. Through better design,
reductions in lot sizes might fully offset increased costs, affording opportunities for
greater profits.

Both these forces are already at work in the Albuquerque market today without an
urban growth strategy, as witnessed by smaller lot sizes in the newer Northeast
Heights subdivisions.

In the analysis with no change in density, the Downtown Scenario reduces the demand for
land by about 2,000 acres over the 25-year period. The Balanced Scenario reduces the
demand for land by about 1,000 acres. In the second analysis, total land consumption dropped
by approximately 4,000 acres in the Balanced Scenario and 5,000 acres in the Downtown
Scenario.

Enough land is available within the Water Service Area to accommodate all growth projected
to 2020. However, because of location, lot size, ownership, and other land characteristics, all
vacant and redevelopable land may not be suitable or available for development
when needed. An aggressive infill policy could improve the potential for growth to
occur in areas already served by infrastructure. In the 1960 City Boundary, some
commercially zoned or mixed-use parcels would be redeveloped for residential use.

The analysis also looks at land supply and demand by Community Planning Area for a more
specific analysis by geographic area. Table 40 (pg.64) shows projected demand for
land based on projected growth and current average densities for both residential
and non-residential development. All areas have an adequate land supply to accom-
modate projected growth at current densities. Land use efficiencies in the alterna-
tive scenarios could produce an even more compact development pattern, with little
impact on neighborhood quality.

Findings of the analysis are as follows:

e Vacant and redevelopable land within the Water Service Area as defined in this
Part 1 - Findings Report can accommodate more growth than would occur under
any of the three scenarios over the next 20 years.

e Occupancy of existing vacant space, additional redevelopment, or higher density
new development will enable existing areas to accommodate more development
than shown in the analysis. For example, under the Downtown Scenario, higher
density non-residential development and absorption of existing underutilized

PLANNED GROWTH STRATEGY SITES SOUTHWEST, INC.



Table 39

Projected Demand for Land, 1995-2020

Residential Non-residential and Other*
Land Down- Land Down-
Supply Trend Balanced town Supply Trend Balanced town

Current Densities
1960 City Boundary
Demand (acres) 84 1,736 991 644 671 1,058
Supply (acres)

Vacant Land 937 1,303

Redevelopable Land 137 1,384
Total supply 1,074 2,687
Water Service Area
Demand (acres 3,434 3,136 4,054 1,309 1,448 1,245
Supply (acres)

Vacant Land 7,712 4,520

Redevelopable Land 1,351 2,645
Total Supply 9,063 7,165
Outside Water Service
Area
Demand (acres) 9,350 7,523 6,839 2,356 1,955 964
Supply (acres)

Vacant Land 65,113 12,312

Redevelopable Land NA NA
Total Study Area
Demand (acres) 12,868 12,395 11,884 4,309 4,074 3,267
Supply (acres)

Vacant Land 73,762 18,135

Redevelopable Land 1,488 4,029
Total supply 75,250 22,164
25% More Efficient Land Use
1960 City Boundary
Demand (acres) 1,389 793 537 846
Supply (acres)

Vacant Land 937 1,303

Redevelopable Land 137 1,384
Total supply 1,074 2,687
Water Service Area
Demand (acres 2,509 3,243 1,158 996
Supply (acres)

Vacant Land 7,712 4,520

Redevelopable Land 1,351 2,645
Total supply 9,063 7,165
Outside Water Service
Area
Demand (acres) 6,019 5,471 1,564 771
Supply (acres)

Vacant Land 65,113 12,312

Redevelopable Land NA NA
Total Study Area
Demand (acres) 9,917 9,507 3,259 2,613
Supply (acres)

Vacant Land 73,762 18,135

Redevelopable Land 1,488 4,029
Total supply 75,250 22,164

Land supply from Tables 30 and 34.
* Other includes mixed-use properties and vacant buildings.

PLANNED GROWTH STRATEGY



space will meet the demand for land in the Central Business District.

e Land holdings, recent annexations and plans for Westland, Mesa del Sol, and
Quail Ranch planned communities contain an inventory of vacant land equivalent
to more than 50 years’ demand in these market areas, even in the Trend Scenario.
(In other words, they will absorb demand from other parts of the region, to build
out more quickly.) The total inventory of vacant land Outside the Water Service
Area is the equivalent of well in excess of twenty years of City and County land
consumption. Twenty years’ supply is the standard used, for example, in the
state of Oregon as appropriate for urban areas, and it is used in other community
plans across the country as well. Phasing of urban services to the master planned
communities proposed for these properties must be planned carefully.

e Public policies that encourage investment in established areas and discourage
disinvestment are critical to realization of the vision of a compact urban area as envisioned
in the Comprehensive Plan and the Transportation Evaluation Study.

Table 40 Projected Demand for Land by Community Planning Area,
1995-2020
Total Demand for Land
25% More Efficient
Land Supply Current Densities Use of Land
Vacant
CPA Land Land Trend Balanced | Downtown | Balanced | Downtown
Central Abq. 337 111 82 187 362 150 290
E Gateway 867 251 337 311 340 249 272
Foothills 672 58 613 588 620 470 496
Mid-Heights 326 680 106 152 163 122 130
N Albuquerque 2,693 315 2,147 1,892 2,351 1,514 1,881
N Valley 2,415 2,143 2,674 3,253 3,335 2,602 2,668
Near Heights 894 277 235 340 321 272 257
S Valley 3,196 1,727 959 1,913 930 1,530 744
SW Mesa 15,438 322 1,756 2,317 1,328 1,854 1,062
W Side 8,685 322 5,899 4,600 5,639 3,680 4,511
NE Outside 132 0 28 26 28 26 28
SE Outside 9,485 0 1,177 2,078 716 1,663 573
SW OQutside 20,640 0 7 1 0 1 0
NW Outside 26,117 0 860 102 0 82 0
Total 91,897 6,206 16,880 17,760 16,133 14,215 12,912

* Surplus or deficit is for vacant land only. Redevelopable land supply provides additional
opportunity to accommodate growth.

PLANNED GROWTH STRATEGY
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