- Reasons for Proposed Changes to 20.11.2 NMAC, Fees

o Federal and New Mexico laws require or authorize (depending on type of permit)
collection of fees to cover specific costs. Current fees are insufficient and
resulted in a projected budget deficit in FY/10 of $290,780.

o For FY11 current fees cover
" 68% of Title V program costs and
= 82% of other permitting program costs.

e Fee fund balance has covered program cost deficits in past years, but fund balance
has been depleted.

e Scope and objective of Albuquerque/Bemnalillo County current fee regulation
requires updating and revision to be consistent with the New Mexico Air Quality
Control Act.

e Some current fees are based on theoretical maximum ermissions rather than the
maximum requested by the applicant. The proposed fees will charge only for
what industry requests on a permit application, which could substantially reduce
costs.

s Programs have increased in both volume and complexity

o Federal requirements have increased in stringency, complexity and
volume. Examples: tightening of ambient air quality standards; increased
rule making specific to area sources (small businesses) requires staff to
educate, train and assist small businesses with compliance; annual
emission inventory reporting now required; increased workloads in
permitting, enforcement, compliance, monitoring, regulatory development,
ete.

o Local programs and community involvement have substantially increased
demands on staff. Examples: citizen complaints and inquiries, including
“311 calls”; stakeholder information meetings; public hearings and
appeals. _

o Application review process involves more steps for staff and requires
more staff time than is supported by current application review fees.

e Personnel and operating costs have increased steadily since the current fee
structures were put in place between 1997 and 2004.

o To date, fees have not been adjusted for CPI increases. CPI adjustments are
authorized, and will be applied going forward.

e Clarifies refund and appeal process.
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